PRESIDENT’S LETTER

This has been a challenging year for many of us. However, | hope it has been a good year for your family. Our Land Trust feels that, in balance,
it has been a rewarding year. We have grown and solved several challenges facing us as we have moved forward to better serve the commu-
nity. Some of the highlights of the year include:

» Hiring our first full-time employee on March 1st. Maggie Zoellner joined us as our Program Manager, bringing 20
years of experience in managing environmental projects for large forest preserve districts in lllinois.




ISLAND WOODS AND YOUTH EDUCATION

The Trust built a short trail from the eastern end of Oak Park Road north to a high point in the Island Woods preserve three years ago. Two
parking spaces are marked on the north side of Oak Park Road for trail visitors. The start of the trail is about 50 feet west of these parking
spaces. This year the trail was extended north to West Shore Drive near Green Lake. We have called the extended trail the Three Kettle Ridge
Trail, since it provides great views from ridges into three kettles along the way.

The Trust is dedicated to continually improving the Island
Woods preserve between Middle and Green Lakes. It is
also dedicated to youth education. Accordingly, this year
we combined our high school “Day in the Woods," with
student help to top dress the new trail extension. This
was the second year that we have hosted a group of
advanced placement students from Elkhorn High School.
The students were divided into four groups and spent
time at each of four stations during the day. The Lauder
Lakes Improvement Association participated by supplying
a pontoon boat so that one station involved discussion of
aqueous flora and water quality sampling. Another station
involved on-the-spot pointers on the care of hard-wood
forests by our Program Manager, Maggie Zoellner. The
picture at the right shows Maggie talking to a small group
of students who have paused before loading up their
bags with wood chips to top dress the tralil.

DON JEAN BAY WETLANDS

The Trust was asked by the Lauderdale Lake District to accept its donation of a Conservation Easement on the Lauderdale Country Club in
2003. A Conservation Easement is a formal commitment to manage a property to the guidelines set forth in the Easement document which
is recorded with the deed to the property. The organization accepting the Easement is normally a public non-profit corporation referred to as
a 501-(c)-(3) by the IRS. It, in turn, is required by law to annually monitor the property and to assure the community that the terms of the
Easement are being honored.

The Trust was pleased to accept the Country Club Easement in 2003 and has worked hard to constructively assist the Lake District in its
management of the property. We have inventoried the flora on the wetland portion of the property. This runs from the causeway to Treasure
Island on the west to the eastern end of the property along Don Jean Bay. We have also developed a long term management plan for the
wetland portion of the property and are working with the District in its implementation. The Easement does provide for municipal uses of the
wetland; including access to moored water safety patrol boats, weed harvesting vessels, and public access for water ski shows. In this
regard, the Trust has recommended the addition of a new four-foot-wide boardwalk from Highway 12/67 for public access and the




improvement of a wider boardwalk from the fourth fairway of the golf course to service the water patrol and weed harvesting vessels.
Boardwalks are the universally accepted way to provide public access to a wetland with minimum damage to the native flora growing there.
Unfortunately, Walworth County hasn't supported this plan, and suggests that all the municipal and public uses be terminated. We do not
agree with this interpretation of the County’s Shore Land Zoning Ordinance, and continue to work with the District and other responsible
parties to resolve the matter.

The below picture at the left shows our President, Jerry Petersen, in discussion about the matter with Mike Carlson, the Governmental Affairs
Manager of Gathering Waters, the state conservancy. We have also talked to two management levels of the WI DNR. The picture to the right
shows the extension of the four-foot boardwalk from Highway 12/67 that was installed this year. This boardwalk assures that all the ski show
participants and observers do not damage the flora when they access the site. Unfortunately, the County did not agree, and issued citations
to the District. The County has also refused to issue the permits to improve the boardwalk for the municipal services. Both issues are currently
being challenged in the courts by the District.

OAKWILT CHALLENGE

Oak wilt is a fungal disease that has been plaguing Wisconsin for over 100 years. Dying oaks with wilt symptoms were reported here as far
back as 1881. In the last 50 years, the disease has spread to 24 other states. The disease infects 33 oak species, but the red oak is especially
susceptible. In recent years the western half of the Lauderdale area has been hard hit, including Island Woods. One way the disease is
transmitted is by insects transferring the fungal spores from a cut in a diseased tree to a cut in an uninfected one. This is why it is critical not
to trim oaks while the sap is running. The other way the disease is transmitted is through root grafts to nearby infected trees. Unfortunately,
this can occur for several years after the diseased tree is dead. Frequently, this results in a cluster of dying trees.

Island Woods had a cluster of dead oaks at the top of the eastern moraine killed by wilt back in 2000, when the Trust took responsibility for
the preserve. Recently, several more trees are showing signs of the infection. We have considered trenching around these areas to block
further transmittal. However, in balance, we feel that the heavy equipment required would do more damage to the woods and its understory
than we can justify. Hence, we are letting nature take its course. However, the “bottom line” is, every effort should be made to avoid oak tree
trimming when the sap is flowing to minimize new areas of infection.




related nature education. The photo at the right shows
Betsy Ingle displaying the internals of a carp to two young
fishermen. We had other small marine creatures on display,
anf offered the use of glass-bottom buckets for marine life
monitoring. We find youth at this young age are very
interested in nature and have lots of questions. As the
National Land Trust slogan goes, “Leave no child indoors.”
In this day of the tablet computer, not to mention television,
we all need to both participate in and encourage more
nature education of our youth.
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Another important Trust activity is the management of the State-owned property near Lake Beulah, referred to as the Beulah Bog.
We have been officially recognized by the Natural Resources Foundation of Wisconsin for adopting this property. We are fortunate
to have a team of Lake Beulah-area volunteers with both the knowledge and dedication to fulfill this obligation.

The Beulah Bog is a historic remnant left in Wisconsin from the Ice Age. The glaciers carved out lakes like Lauderdale, and when
the ice melted, many small kettles became isolated water bodies with their own character. Many had floating plant mats or bogs.
In the photo above, Renee Prell Mitchell, who actually wrote her master’s thesis on the Beulah Bog, is explaining their creation to a
group of visitors this fall. The Beulah Bog nature area consists of three bogs at the northwest corner of Lake Beulah. The large bog
with a boardwalk shown in this picture, has a very acidic content. Hence, the flora that grows there is totally different from most
aqueous ponds in the area.

The Trust’s volunteers have worked hard in removing invasive species from the area, and establishing a trail and boardwalks for
public access. A plaque honoring the Trust is present at the trail head on Stringers Bridge Road just south of County Highway J.
This is less than ten miles from Lauderdale and is a great nature experience. You are encouraged to take an hour or two to
experience it in 2011.




HARTRANFT EASEMENTS

Conservation Easements are an important responsibility for land trusts. The Trust now holds four. They are:

e | auderdale Lakes Country Club, received in 2003,
e North Lake riparian lots, received in 2006,

e Hartranft Agricultural, received in 2010, and

e Hartranft Nature, received in 2010

The Hartranft Easements are on a contiguous 120-acre property in the Town of Troy between Lauderdale and East Troy. The majority of the
land is tilled farmland, but there is a beautiful nature area with a kettle pond, shown in the photo below. This land has been in the Hartranft
family for three generations, and they want to see it preserved rather than developed.

Based on discussions with the WI DNR, the Trust decided to accept two Easements, one on the agricultural land and one on the nature land.
By doing this, the Trust was able to earn a donation credit from the Wl DNR toward future projects. This means that the Trust can apply for a
DNR Stewardship Grant using this credit to obtain full funding of a land acquisition or Easement purchase. We hosted the Hartranfts at our
Annual Meeting in June, and their donation has been covered in local newspapers.

At this point, the Trust’s Board is planning to seek WI DNR funds to acquire eight acres of habitat land near the Beulah Bog. This property is
close to “environmental corridors” and not that far from Lauderdale.




DELAVAN LAKE WATERSHED INITIATIVE NETWORK
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The Trust has embarked on a innovative partnership effort to protect Delavan Lake from pollution entering from runoff from its huge
watershed. The effort to date has been totally funded by the Delavan Lake Sanitary District. Initially, it is being lead by our Program
Manager, Maggie Zoellner. As shown in the above photo, much of the land near Delavan Lake is tilled farmland. Maggie is building
a collaborative effort amongst key players in the Delavan area, including US Department of Agriculture, Walworth County, Wl DNR,
Delavan Lake Sanitary District, Delavan Lake Improvement Association, Wisconsin Farm Service Agency, and others. The goal is to
implement land management practices that promote and support healthy and sustainable water quality in Delavan Lake. This effort
is building both recognition and experience that will be valuable at Lauderdale in the coming years.

The focus areas of the Delavan Lake Watershead Initiative Network (DL-WIN) are:
» Ensuring that land and waterways critical to maintaining water quality are improved and protected.
¢ Providing educational resources that build a strong community of stewards of land, lakes, and waterways.

» Enforcing current regulations impacting water quality and updating them as new information becomes available.

The Delavan Lake watershed and the ecosystems found within it provide “services” to the community beyond lake and water
recreation or the production of corn and soybeans. Water filtration, groundwater recharge, storm water and flood plain storage, air
purification, crop pollination, and nutrient recycling are functions of natural communities.

Wetlands, stream banks, and lake shores provide wildlife habitat, but these natural places also do much more. They contribute to
the scenic beauty of our area and fulfill people in other ways, such as spiritually, intellectually, and culturally. Sound watershed
management actions maintain a healthy balance between the needs of people and natural habitats in the watershed. The results
benefit both. The Kettle Moraine Land Trust is an active partner in managing Delavan Lake watershed to protect this highly valued
and heavily used sport fishery and recreational lake. The Trust is providing initial direction and oversight to the DL-WIN project.




ACCREDITATION

Land trusts across the nation are all moving to become accredited. This is a formal recognition by the Land Trust Accreditation Commission in Saratoga
Springs, NY, that a land trust meets a long list of performance criteria. The land trust community is moving in this direction for several reasons: (1) we
want our donors to be assured that we are honest, ethical, and conforming to all applicable laws, (2) we want the entire community to know we are
professional in all our dealings, and (3) we want the IRS to clearly assure all our donors that they will have no challenges in taking full tax deductions
for all their cash, stock, and/or land donations.

Accordingly, the Trust’s Board voted in 2009 to pursue accreditation. The Trust passed a preliminary audit by representatives of the Land Trust Alliance
shortly after that. The merger with the Land Trust of Walworth County required us to delay some tasks, but we are now planning to formally proceed
with accreditation in 2011. In fact, we earned a grant from the Land Trust Alliance to get help from a consultant from New York State, who worked on
the Accreditation staff for two years. We have an Accreditation Committee headed by Ken Ingle (a long-time Board member) and have had several
conference calls with our consultant. This will be followed up by three days of face-to-face meetings with our consultant this month. It is a very
demanding regimen, but we are committed to earn the added respect this recognition will provide next year.

WE NEED YOUR SUPPORT

We can only continue to serve with support from you and other friends of conservation. We are proud of what we have accomplished here at Lauderdale
and near-by, and are looking forward to future challenges. As the year winds down, please consider a meaningful donation of cash or stock. Remember,
you can totally avoid capital gains tax by donating stock and still get credit for the donation at the stock’s current market value. A donation of $250 or
more qualifies you for an engraved brick in our Island Woods Overlook on Oak Park Road. Some in our leadership group are donating $1,000 or more
annually. We also offer the opportunity to automatically donate cash via a monthly debit of your checking account. A return envelope is enclosed with
a tear-off form to complete.

WEB SITE

You are encouraged to check out our web site, kmlandtrust.org. You will find lots of added information and links to many related conservation projects.
We are active members of the Land Trust Alliance, the national land trust organization, and Gathering Waters, the state land trust organization. Both
are very helpful in keeping us abreast of challenges and opportunities in our field.
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— OUR PROGRAM MANAGER —

Maggie Zoellner
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Elkhorn, Wl 53121
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maggie@kmlandtrust.org




